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Putting aside even the smallest amount of money can be a winning strategy

You don’t have to be a 
millionaire to win at 
savings

W e’re regularly told by the 

make you a millionaire 
if you save hard. While we’d all like 

are savers’ best friend. They enable you to 

something else.

manage your money.

total investment.

squirreling away even the smallest of sums is a 
great strategy. Win at this task and you’ll greatly 

n in the longer term.

Daniel Coatsworth Editor



BAILLIE GIFFORD JAPANESE INCOME GROWTH FUND

LAND OF THE RISING INCOME.

THE JAPANESE TEAM 

BENEFITS FROM OVER 

100 YEARS EXPERIENCE 

INVESTING IN JAPANESE 

MARKETS. 

Improving attitudes to corporate governance in Japan are driving widespread changes 
in management thinking, leading to a greater focus on return on capital. Shareholder 
payouts are increasing and there is scope for this trend to continue for many years. This 

launch our Baillie Gifford Japanese Income Growth Fund in 2016. The fund may 

in the fund and any income from it. The level of income is not 

So, if you’re looking for a mighty fund that aims to deliver real income 
growth, call 0800 917 2112 or visit www.bailliegifford.com

Your call may be recorded for training or monitoring purposes. Baillie Gifford & Co Limited is the Authorised Corporate Director of the Baillie 
Gifford ICVCs. Baillie Gifford & Co Limited is wholly owned by Baillie Gifford & Co. Both companies are authorised and regulated by the Financial 
Conduct Authority.

Long-term investment partners
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Shares publishes information and ideas which are of interest to investors. It 

does not provide advice in relation to investments or any other financial matters. 

Comments published in Shares must not be relied upon by readers when they 

make their investment decisions. Investors who require advice should consult a 

properly qualified independent adviser. Shares, its staff and AJ Bell Media Limited 

do not, under any circumstances, accept liability for losses suffered by readers as 

a result of their investment decisions.

Members of staff of Shares may hold shares in companies mentioned in the 

magazine. This could create a conflict of interests. Where such a conflict exists it 

will be disclosed. Shares adheres to a strict code of conduct for reporters, as  

set out below.

 1. In keeping with the existing practice, reporters who intend to write about any 

securities, derivatives or positions with spread betting organisations that they 

have an interest in should first clear their writing with the editor. If the editor 

agrees that the reporter can write about the interest, it should be disclosed to 

readers at the end of the story. Holdings by third parties including families, trusts, 

self-select pension funds, self select ISAs and PEPs and nominee accounts are 

included in such interests.

2. Reporters will inform the editor on any occasion that they transact shares, 

derivatives or spread betting positions. This will overcome situations when the 

interests they are considering might conflict with reports by other writers in the 

magazine. This notification should be confirmed by e-mail.

3. Reporters are required to hold a full personal interest register. The whereabouts 

of this register should be revealed to the editor.

4. A reporter should not have made a transaction of shares, derivatives or spread 

betting positions for seven working days before the publication of an article that 

mentions such interest. Reporters who have an interest in a company they have 

written about should not transact the shares within seven working days after the 

on-sale date of the magazine.
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What happens next with 
Brexit and what could it 
mean for investors?
MPs set to vote again on what form the UK’s exit from the EU will take

Sever

trust Smithson (SSON) reveals it 
outperformed its MSCI World Small 

THE FIRST financial report from 
Fundsmith’s mid-cap investment 

and Mid Cap benchmark in the 
period from its stock market debut 
on 19 October to 31 December 
2018.

Despite coming in ahead of the 
benchmark, Smithson’s net asset 
value (NAV) was still down 5.8% in 
the period though its share price 
remained flat over the same time 
frame as it traded at a premium to 
NAV. The stock has subsequently 
rallied in 2019 and has risen by 
11% in share price terms to £11.10 
since flotation.

There are now 29 holdings in 
the portfolio including Danish 
medical devices firm Ambu which 
has been the biggest contributor to 
performance to date.

Smithson beats its benchmark in 
maiden set of results
Largest ever UK investment trust launch is off to a solid start

Smithson World SMID Index

Year ended 2018 2018
16% 10%

10%

9%

Cash conversion 110% 82%
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Take advantage of price 
dip in manufacturer Coats
We disagree with the negative market reaction to the thread specialist’s results

Daniel Coatsworth 

S Coats 
(COA)

Coats is one of our top
stock picks for 2019. Its

shares are up 11.6% since
we said to buy on 20

December 2018.
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A tale of two founders: 
Ted Baker and Superdry

M Ted Baker (TED)

Superdry (SDRY)

Boohoo (BOO:AIM)

THE 9 MAY

IMI (IMI)

Halma (HLMA)

New IMI boss hoping to use his 
Halma-earned growth magic
Experienced engineering executive could put 20% margin 
ambitions back on track

The fashion retailing industry is undergoing a significant period of upheaval

Steven Frazer

James Crux
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News on Vodafone, RELX, 
GoCompare and more 
over the past week
We explain the reasons behind some of the biggest share price movements

RELX SETBACK
RELX (REL) 

e

RIGHTMOVE YO-YO
Rightmove 

(RMV)

Shares in Vodafone (VOD) 

STAKEBUILDING ACTION

GoCompare 
(GOCO)

his stake in GoCompare to 29.9%
Daniel Coatsworth and Tom Sieber
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UK-focused Johnson 
Service (JSG) is 
a steady growth 

compounder in the mould of 
Rentokil (RTO) but is less well-
followed and even less well-
appreciated.

The laundry rental and 
cleaning business isn’t headline-

earnings per share have risen by 

Despite its consistent growth 

the stock for the last couple of 
years leaving the shares trading 

Johnson Service operates in 

catering.
Its Apparelmaster division 

is the UK leader in workwear 

workplace hygiene services 
with large industrial clients 
like food producers and                                 
car makers.

catering markets.

clients as well as new customer 

Boring is beautiful when it comes to this stock

Johnson Service offers 
consistent growth

the sales and service processes 
and a dedicated website where 
customers can manage their 
accounts.

It has also secured a new 
laundry site close to its 

will not only bring considerable 
cost savings but will allow it to 

In order to generate future 

share.
While the workwear market is 

premium services to restaurants 

adding new capacity where 

expanding geographically 

grow well into the future.

last year.

turnover last quarter.

High levels of recurring 
revenue generate steady cash 

invest in the business.
As well as buying more 

XXXX  BUY 
(xxx) xxxp 
Stop loss: xxp

Market value: xxx

JOHNSON SERVICE        
 BUY 

(JSG:AIM) 129p 
Stop loss: 103p

Market cap: £478m

Ian Conway
Senior Reporter

2018 2019

120

135

150
JOHNSON SERVICE
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Take a taste of the global nutrition giant for organic and acquisitive growth

Big cheese Glanbia is 
fighting fit for the future

Food group Glanbia 
(GLB) is one of those 
lesser-known but highly 

and dairy packaged foods 
giant is growing by organic and                  

Consumer demand for 

ingredients is underpinned by 
long term global health and 
wellness trends.

deliver such consistently strong 

retailer seasonality.’
Canadian group Saputo’s 

for Dairy Crest (DCG) only 
serves to highlight the strategic 

manufacturers with strong 
brands.

Kilkenny-headquartered 
Glanbia has a sustainable 

leaves the company well placed 

entered the $8bn weight 
management category through 

growing SlimFast brand.
With deep roots in the dairy 

and other dairy and non-dairy 

style cheddar cheese in                         
the US.

Increasing use of whey 
protein in food and beverages 

while Glanbia has beefed 
up its ingredients sector 

business Watson.

shares has been voracious 

which allayed concerns over 
volumes and margins in the 

in cheese manufacturing joint 

Risks to note include 

its earnings in US dollars and 

supply shortages could limit 
Glanbia’s cheese and whey 

Any future entry into sports 

could compress Glanbia’s 
margins.

While its shares trade on 

doesn’t have the right type of 

would be big enough to slot into 

GLANBIA                                    
 BUY 

(GLB) €18.70 
Stop loss: €14.50

Total assets: €5.5bn

James Crux

2018 2019
13

15

17

19

GLANBIA



REIT PLC

Custodian
REIT PLC

Custodian

• COMMERCIAL 
 PROPERTY

• REGIONAL 
 PORTFOLIO

• DIVERSE 
 INCOME

• LOW 
 GEARING

• LOW 
 VOLATILITY

•  4 YEARS OF 
DIVIDEND 
GROWTH

Custodian REIT (CREI) provides 

NAV TOTAL RETURN*

p.a.

For investors seeking high and

% T H E  R E I T
O F  C H O I C E
F O R  P R I V A T E
I N V E S T O R S
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GREAT IDEAS UPDATES

We look at some of the more notable collectives in our Great Ideas portfolio

Revisiting five of our 
favourite investment trusts

We are big believers 
that investment trusts 
can be useful vehicles 

for investors as many have a 
solid long-term track record and 
pay a steady stream of growing 
dividends.

at some of the investment trusts 
highlighted as Great Ideas in 
Shares over the past year and 
how they’ve performed.

12% IN 11 MONTHS
It may be the world’s oldest 
investment fund but F&C 
Investment Trust (FCIT), formerly 
called Foreign & Colonial, looks 
to have learned some new tricks 
which have helped it deliver the 
top performance among our 

12.1% gain since April 2018.
The strong showing was 

achieved against the backdrop 

partly thanks to an outsized 
exposure to US markets which 

Amazon is the top holding at 

The popular fund, which has 
£4bn in assets, also has the 

that aren’t listed on a stock 
market and in private equity, 
with these areas managed by          

Steered by the experienced 
Paul Niven since 2014, we 

sustainable business models 

long-term winner.

BOOSTED BY A RECOVERY IN UK 
STOCKS
We added Keystone Investment 
Trust (KIT) to our Great Ideas 

11.3% discount to net asset value 

Shares in Invesco-run Keystone, 
managed by contrarian investor 
James Goldstone, have since 
advanced 8% as the UK equity 
market rebounded from a 

Christmas trading results from 
Next (NXT) and Tesco (TSCO), 
two of the larger underlying 

wide 10.9% discount on the 

Brexit could trigger a bounce 

Keystone’s focus.

FORENSIC FOCUS
Research by Professor Hendrik 
Bessembinder found a mere 90 

Source: Shares, Google Finance

Investment Trust Date added to Performance (%)

F&C (FCIT) 04/05/2018 12.1
Keystone Investment Trust (KIT) 13/12/2018 8.0
Brunner (BUT) 11/01/2018 4.9

18/11/2018 3.5

Trust (JII) 06/07/2018 -6.8

Amazon is the largest holding in F&C 
Investment Trust
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GREAT IDEAS UPDATES

value created on the US stock 
market between 1926 and 
2016. Investment trust 
Mortgage (SMT) is currently 
working with the research 
author to see if the same 
principle applied to non-US 
markets and its client service 
director Catharine Flood says 

This is relevant because 

with the top 30 holdings in its 

80% of its assets.
‘We look for the best 

to do something extraordinary,’ 
says Flood. ‘And a company 

larger is a good place to look  
for returns.’

and the shares have since 
risen by 3.5%. High exposure 
to technology-led businesses 

but ups and downs shouldn’t 

investment trust for the 
long term. You just need to                 

THE IMPORTANCE OF QUALITY
The quality of a company has 
become even more important 
against a backdrop of central 
banks reducing monetary 

Brunner 
Investment Trust (BUT).

‘Earnings are slowing down 
and we’re seeing it everywhere. 
You therefore need to look 
for companies with the ability 
to grow. You also want good 
quality companies and ones that 

good returns and management 
you can trust to allocate capital 
wisely,’ she adds.

Growth and income-focused 
Brunner has spread its wings 
over the past year or so to have 
a more global focus including 
investments in healthcare 

United Health and jewellery 
seller Richemont where 

are ‘surprisingly stable’.
The fund manager clearly 

has a knack for picking stocks 
given Brunner’s shares are up 
by 4.9% since we said to buy                 
last November.

INDIAN TRUST STRUGGLES
JPMorgan 

(JII) made in June 2018 is 

down nearly 7% following a 

last summer.
By far the biggest of the 

dedicated India specialist trusts 

outperforming the benchmark 
but struggled last year as a 
result of not holding strongly 
performing heavyweights 
Reliance Industries, Hindustan 
Unilever and Infosys.

slowdown in India (Q4) and 
the India-Pakistan crisis are 

long-term growth markets 

to NAV.

DISCLAIMER: Keystone 
Investment Trust has a holding 
in AJ Bell which is the owner 
of Shares magazine. The authors 

shares 
in AJ Bell.

It could be a bumpy ride for JPMorgan Indian Investment Trust

By 



Witan Investment Trust plc is an equity investment. 

 Past performance is not a guide to future performance.  

Your capital is at risk.

Shower your ISA 
with wisdom
Investing in Witan through an ISA 

could be a wise move. We’re not 

limited by the performance of one 

manager. Instead, we draw on the 

wisdom of up to 12 experts with an 

aim to provide long-term capital 

growth and increase your income 

ahead of inflation.

Don’t miss the April 5 deadline.

Experience collective wisdom 

witan.com
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We look at examples from history and hot investing themes from 
the present day to learn some lessons

The psychology of stock 
market bubbles

The US investor John 
Templeton famously 
observed that bull 

markets ‘are born on pessimism, 

a bull market many investors 
have come to believe that either 

money from everything they 

In fact, all that is happening is 
that the market is going up, and 
by having money in the market 

Perhaps the best way to spot 

topic everyone is talking about, 
such as cobalt last year – the 

COLLECTIVE WISDOM BEGETS 
COLLECTIVE MADNESS
There is a popular argument that 

good in business, economics and 
even society because together 

Where stock markets are 

wisdom frequently morphs into 

As the journalist Charles 
Mackay said, investors ‘go mad 

dozen new bubbles have been 

Some have burst, while some 

interest rates which are driving 

In early 2017 the price of 

would come into widespread use 

From less than $950 at the 
start of 2017, the price of Bitcoin 
hit $17,500 by the end of the 

While the Bitcoin bubble 

was developing in cannabis 

that governments around the 
world would legalise its use for 

Between July and December 
of 2017 shares in Canadian 
producer Aphria jumped from 

by and watch other people make 

During the South Sea Bubble 

than Sir Isaac Newton was lured 

Having doubled his money in 
the early stages of the bubble 
and sold out, Newton became 
swept up in the fever for South 
Sea shares and went back in 
at what turned out to be the        

Instead of keeping his £7,000 

the heavenly bodies, but not the 

CONDEMNED TO REPEAT THE 
MISTAKES OF THE PAST
Investors have such short 
memories that in the decade 

‘Pot stocks’ are an example of a bubble with producer Aphria’s

shares jumping from less than C$7 to C$30 in six months
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Shares in rival producer 
Canopy Growth also rallied from 
below C$7 to C$30 over the 
same period but carried on to hit 

There was also a bubble in 

traders bidding up the price of 
the XIV index – which paid the 

That bubble burst 
spectacularly last February 
when in a single day the VIX 
index doubled, causing the 
XIV to collapse and forcing the 
issuer, Credit Suisse, to shut the  

THERE’S ALWAYS A BUBBLE 
SOMEWHERE

Google/Alphabet) are in                

There is clearly a bubble in 

loaning cash to companies with 

seen a resurgence of interest 

leading prices higher and more 

in Bordeaux history, four leading 

the perfect score – 2016 Mouton 
Rothschild, a snip at £600 per 

the bubble in classic car values 

have more than doubled in the 

Even fairly modern cars like 

today with prices up by 20% to 
30% in the last year alone for      

drawn dire warnings from central 

Less than a decade on from 

Amsterdam, Hong Kong, London, 
Munich, Toronto and Vancouver, 

Fine art prices have soared 
since the crisis, with a growing 
number of works crossing the 

By Ian Conway
Senior Reporter

Optimism

Excitement

Thrill
Euphoria

Anxiety

Denial

Fear

Desperation

Panic

Capitulation

Despondency
Depression

Hope

Relief

Optimism

The cycle of stock market emotions

“
The fine wine 

market has also 
seen a resurgence 

of interest with first-
growth Bordeaux 

leading prices higher

“
higherhigher



The Anatomy of a Good 
Company: ASML

James Ross, Fund Manager of Henderson EuroTrust, 
provides a snapshot of the typical analysis 
undertaken on every company considered for the 

behind the inclusion of the Dutch technology 

When considering an investment for the Henderson 
 
 

 

There tend to be many features that most good 
companies have in common, but there are myriad 

WHAT DOES THE COMPANY DO?

DOES THIS COMPANY GENERATE STRONG RETURN 

THIS IS AN ADVERTISING PROMOTION



THIS IS AN ADVERTISING PROMOTION

making process can be the size of a bus and cost several 

WHAT ARE THE RISKS TO THE  
BUSINESS AND TO THIS ROIC PROFILE?

 

IS THERE SCOPE FOR GROWTH?

INVESTMENT DECISION?

GLOSSARY

 

JAMES ROSS



MONEY&MARKETS
A good investor keeps their ear to the ground. 
That’s why Shares and AJ Bell have launched a new 
weekly podcast – so you can stay up to speed with      

Whether you listen on your commute or at your 
computer, ‘AJ Bell Money & Markets’ is a handy way to 

so you can stay one step ahead.
In each episode you’ll get our thoughts on topical 

stock markets to savings.
Shares’ editor Daniel 

guests including various Shares journalists and other 
investment experts.

clicking here.

How to listen 

LISTEN TO OUR 
WEEKLY PODCAST
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THE ESSENTIAL 
GUIDE TO MONEY 
IN RETIREMENT
WELCOME TO THE SECOND OF OUR TWO-PART SERIES AIMED AT 
HELPING INDIVIDUALS TO BE FINANCIALLY FIT IN LATER LIFE.

RETIREMENT SPECIAL

THIS WEEK:

•
•
•
•

LAST WEEK  (28 Feb):

•
•
•
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Changes in 2015 to the way pensions could be 
accessed mean you no longer have to buy an 
annuity with your pension, thereby opening 

and some conundrums in how to invest. 

a guaranteed income for life. But what are your 

HOW MUCH INCOME CAN I TAKE EACH YEAR?

Usually people base this on a percentage of their 

in income each year with the amount the pot is 
growing each year or the amount of income it’s 

TAKING AN INCOME 
IN RETIREMENT: 
HOW MUCH SHOULD 
I WITHDRAW A 
YEAR?

WE LOOK AT VARIOUS STRATEGIES SO YOU CAN 
PAY THE BILLS AND ENJOY A DECENT LIFESTYLE

RETIREMENT SPECIAL
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Year 4% withdrawal 7% withdrawal 10% withdrawal

1  £496,156  £480,651  £465,147 

2  £492,183  £460,652  £429,120 

3  £488,076  £439,979  £391,881 

4  £483,831  £418,610  £353,388 

5  £479,444  £396,522  £313,600 

6  £474,908  £373,690  £272,472 

7  £470,220  £350,090  £229,961 

8  £465,374  £325,696  £186,018 

9  £460,365  £300,480  £140,596 

10  £455,187  £274,416  £93,645 

11  £449,835  £247,475  £45,115 

12  £444,302  £219,626 -£5,050 

13  £438,584  £190,841 

14  £432,673  £161,086 

15  £426,563  £130,330 

16  £420,248  £98,539 

17  £413,720  £65,677 

18  £406,972  £31,710 

19  £399,997 -£3,401 

20  £392,787 

21  £385,335 

22  £377,632 

23  £369,669 

24  £361,439 

25  £352,931 

26  £344,138 

27  £335,048 

28  £325,652 

29  £315,940 

30  £305,901 

31  £295,524 

32  £284,798 

33  £273,711 

34  £262,250 

35  £250,404 

36  £238,160 

37  £225,503 

38  £212,420 

39  £198,896 

40  £184,918 

41  £170,469 

42  £155,533 

43  £140,095 

44  £124,137 

45  £107,643 

46  £90,593 

47  £72,969 

48  £54,752 

49  £35,921 

50  £16,457 

51 -£3,662 

£500,000 pot, with a 60:40 split between 

3 DIFFERENT PENSION WITHDRAWAL SCENARIOS: PENSION POT VALUE AT YEAR END

reached the age of 65 with a £500,000 pension 

represent £35,000 a year.

annual fees, how long does that last you?

income each year you’d have £20,000 annually. 

At the other end of the scale, if you ramped 
up your withdrawal to a £50,000 a year your 

You need to balance withdrawal targets with 
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paying no rent or mortgage. You need to tot 
up how much income you’ll get from other 

investments you own.

SHOULD I KEEP ALL MY PENSION
INVESTED IN THE MARKET?

Once you’ve decided on a withdrawal target, how 

recommend is to split your pension pot into two. 

namely bills, food, transport and any housing costs, 

you’ll receive.

pension pot to buy an annuity that delivers            
that income.

Once you’ve determined what income you need 
to generate from you investments you can organise 

DIVIDEND-PAYING INVESTMENTS

producing funds and investment trusts 

managers for a reason.

investments that have a similar yield to the one 
yo

will have fewer to choose from.

delivering high income today. Instead, you want to 

website has a helpful list of ‘dividend 

have increased their dividends for 

income approach means that you 

some capital growth for income, but if 
you invest in the right assets you could 

untouched.

Don’t miss
the 21 March

issue of Shares: we’ll 
profile some of the 
best income funds 

on the market
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OTHER STRATEGIES TO CONSIDER

whether that’s capital growth or income and then 

and selling units of funds or shares.

A word of warning: if you’re selling shares or 

costs, and you’ll need to account for these in                         
your 

By Laura Suter

pension pot, regardless of what has happened to 

when assets that have fallen in price are sold to 
fund withdrawals.

shares or units of a fund to generate the same 

your savings at lower prices.

income.

investment returns in the early years this can 

future years might not be able to restore the 

WHAT IS POUND COST RAVAGING?

You don’t want to just be drawn to 
something that’s delivering high income 

today. Instead, you want to know that 
it can continue growing over time and 

ideally keep pace with inflationflation
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RETIREMENT SPECIAL

billions of pounds in cash today (to be invested 
in another pension scheme) rather than a secure               
income tomorrow.

to maintain for employers, hence why many 
companies are eager for employees to leave their 

If you’re thinking about doing the same and 

make sure you know both the value of what you’re 

a result.

WHAT ARE DEFINED BENEFIT PENSIONS?

income stream from a set date (usually referred to 
as your ‘normal pension age’).

The amount you receive will be based on how 
long you’ve been in the scheme, with members 
accruing pension rights for every year they work 
for the company and are a member of the scheme. 
These rights will normally be based on either your 

WE EXPLAIN DIFFERENT 
WAYS YOU CAN GENERATE 
AN INCOME FROM YOUR 
RETIREMENT SAVINGS

Ifor the rest of your life, which would you choose?

smaller sums of money.
So what factors do you need to consider when 

security of a guaranteed income such as an annuity 

all the main points.

SHOULD I TRANSFER OUT OF A
DEFINED BENEFIT PENSION?

Over the past few years thousands of savers 

GUARANTEED INCOMES: 
DEFINED BENEFIT 
PENSIONS, ANNUITIES  
AND THE PRICE OF 
FREEDOM AND CHOICE
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th accruals will earn the 
th

To give you an idea of how much this might be 
worth, it would not be unusual for an employer to 

the future.

meaning their income keeps pace with rising prices. 

RISKS TO CONSIDER

are various new risks to consider.
Responsibility for ‘longevity risk’ – that is 

directly onto your shoulders. You will need to 
manage your withdrawals in a way that ensures 
you have enough money to live on both today and 

Taking out too much, too soon could leave you 
short of money in later years, while you also risk 

steady, regular income from your fund to minimise 

As well as having control over your income 
levels, you’ll also be able to pick and choose your 

your fund might go down as well as up.
If markets take a turn for the worse you might 

want, most people will at the very least want their 

CONSIDER THE COSTS

and for fund management, which previously would 

have been borne by your employer as part of a 

That is not to say you shouldn’t transfer – this is 
a personal decision only you can make, based on 

point, it is important to note that Government rules 

before transferring.

You must
pay extra attention to your 

pension and understand the 
risks you’ll be taking if you 
choose to leave the safety 
of defined benefit for the 
flexibility of a SIPP (self-

invested personal
pension)
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There are a number of clear drivers for those choosing products like a SIPP 

responsible for paying your pension remains in business), they are also rigid. 

2. 

same way as income.

by purchasing an enhanced annuity (we’ll come back to this later in this 

sustainable.

guaranteeing to pay it. With a number of notable company failures in 

understandably nervous about the prospect of pension cuts if the company 
sponsoring their scheme does go under.

5. 

capped. The level of this cap will depend on the age at which you are due to 

FIVE POINTS TO CONSIDER BEFORE YOU TRANSFER OUT
OF A DEFINED BENEFIT PENSION
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or all of it into a guaranteed income for life by 
purchasing an annuity.

an insurance company taking responsibility. The 

WHY BUY AN ANNUITY?
The primary drivers for buying an annuity are, 
unsurprisingly, similar to the reasons someone 

remain in the scheme rather than transferring out.

provides certainty of income. So if you want 
a steady stream of money throughout your 

to manage your own investments, an annuity 

If you’re considering going down this route 

annuity which takes account of any illnesses 

It’s also absolutely vital you shop around 
because once you’ve bought an annuity, there’s no 
going back. Some investors opt to have some of 

kept invested in the market via a pension.

Advice Service’s website which has various useful 
tools to see how much you might get. 

life insurance providers or through a broker albeit 

THE SIMPLE GUIDE 
TO ANNUITIES HOW MUCH COULD I GET

FROM AN ANNUITY?

• 

• 

and has both high blood pressure and high 

If a person of the same age and with same 
pension pot didn’t smoke, drink or have 

 Tom Selby 
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There are two ways you can access tax-free cash 
from your pension from age 55.

1. 

from an insurance company.

O

PENSION TAX-FREE CASH: 
WHAT ARE THE RULES 
AND DOES IT ALWAYS 
PAY TO TAKE IT? 
WE LOOK AT DIFFERENT SCENARIOS AROUND HOW YOU MIGHT MANAGE YOUR RETIREMENT SAVINGS

RETIREMENT SPECIAL

To access To have easier 
access to your 

pension
income

Other answer

100%

80%

60%

20%

0%

76%
72%

61%
56%

17% 15% 18%

3% 6% 8% 7% 7% 11%
18%

Source: Consumer research commissioned by the FCA
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on your investment strategy.

2. 

can
should

account paying 0% interest.
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WHO IS YOUR PENSION LEFT TO?
Many people assume their pension will be covered 

the person they have stated is their nominated 

Providers will take into account what’s on your 

pension income can only be paid to certain 

HOW WILL IT BE TAXED?

most cases because your pension provider has 

Ptheir dependents but the vast majority don’t 
how their money will be handled on their 

WHAT HAPPENS TO 
MY PENSION WHEN 
I DIE?
WE RUN THROUGH THE RULES AROUND 
INHERITANCE TAX ON RETIREMENT SAVINGS

RETIREMENT SPECIAL
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pension when they know they have a terminal 

You also need to consider the point at which you 

EXAMPLE: PASSING THE POT ON

 Laura Suter
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Peter explains how he has built up a portfolio to get him and his wife 
through their golden years

Hoping for good
returns in retirement

HOW I INVEST:

Peter from Bromley has 

the money.

anyway. Later when the rules 

HOW PETER SAVED

is perhaps not a surprise to 

that he puts money into the 

investment trusts.

WHAT’S IN HIS PORTFOLIO?
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JPMorgan 
Claverhouse (JCH) JPMorgan 
European (JETI) JPMorgan 
European Smaller Companies 
Trust (JESC) JPMorgan Emerging 
Markets (JMG) JPMorgan 
Japanese (JFJ) Japanese Smaller 
Companies (JMI)
Investment Trust (MRC)

Artemis Income 
(B2PLJJ3)

as well.

WOULD YOU LIKE TO FEATURE AS A CASE STUDY IN SHARES?

editorial@sharesmagazine.co.uk 

BP (BP.) Royal Dutch Shell 
(RDSB) RELX 
(REL) Aviva (AV.)

Tesco (TSCO) 

GlaxoSmithKline (GSK).

this interest.
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CASE STUDY

WOULD YOU LIKE TO FEATURE AS A CASE STUDY IN SHARES?

 

Anyone interested should email editorial@sharesmagazine.co.uk 
 

and Tesla all understood the 

says Aaron. ‘As well as the 
implemented the infrastructure 

exploit that data.

the business. ‘My friend and I 

 
  

UNDERSTANDING  THE RISKS

these companies are built on 

 of his child has prompted a  
 whereby he intends to  focus more on funds and 

he adds.
So far his foray into the funds 

in Jupiter Asian Income (BZ2YMT7) and AJ Bell Passive Balanced (BYW8RX1).

DISCLAIMER - AJ Bell referenced is the owner and publisher of Shares. The author of this 

Daniel CoatsworthEditor
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CASE STUDY

HOW I INVEST:

Aaron from North Somerset is investing to achieve three goals

Aiming to buy a house and 

live comfortably in later life

New dad Aaron has a clear 

plan which he hopes will 

result in a comfortable life 

for his family.

He wants to buy a house  
 

 

contribute any more cash into 

married and recently 

Aaron is in his early 

He puts money into three 

main wrappers: half of his assets 

personal pension) and the rest 

cash because Aaron and his 

partner are worried about  

 

point at which they need the 

money to buy a house.

ISA which is primarily for his 

ehicle for 

her. Aaron hopes he can also 

lump sum should be 

INTERESTED IN 

TECHNOLOGY

funded a career 

 

BT (BT.A) Ocado  

(OCDO)  

expert Tesla.

My friend  

and I often chat  

about investing.  

I’ve recommended  

peer-to-peer  

lending to  

him

CASE STUDY
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WOULD YOU LIKE TO FEATURE AS A CASE STUDY IN SHARES?

editorial@sharesmagazine.co.uk 

A CLOSER LOOK  AT THE PORTFOLIO

iShares Global Property (B670Q95) BlackRock Natural Resources (B46KYQ5)Vanguard US Equity Index (B5B71Q7)
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WOULD YOYOU U LLLIIKKE TO

               CASE STUDY
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Retail investor Paul and family are using investment  funds to finance their future

Looking for long-term growthHOW I INVEST:

I

INVESTING TAX EFFICIENTLY
FOCUSED ON FUNDS

I do have a  

worry about the 

 
 

By Daniel Coatsworth



Sponsored by

MARCH202019
Novotel Tower Bridge

London
EC3N 2NR

COME TO OUR NEXT INVESTOR EVENT.
COMPANIES PRESENTING INCLUDE:

MANOLETE PARTNERS (MANO)
Speaker: Steven Cooklin, CEO

Manolete is a leading player in the high 
growth insolvency litigation finance market.

OPG POWER VENTURES (OPG)
Speaker: Dmitri Tsvetkov, CFO

OPG Power Ventures is a developer and 
operator of power generation plants in India. 

SILENCE THERAPEUTICS (LON:SLN)
Speaker: Rob Quinn, Interim CFO

 Silence Therapeutics is developing a new 
generation of medicines by harnessing 
the body’s natural mechanism of RNA 

interference, or RNAi, within its cells.

Registration 18:00
Presentations to start at 18:30 
Complimentary drinks and buffet 
available after the presentations

Event details

Lisa Frankel, Events Operations Manager 
Lisa.Frankel@sharesmagazine.co.uk 

020 7378 4406

Contact

REGISTER TO SECURE YOUR PLACE

Register for free now  
www.sharesmagazine.co.uk/events
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During the event and afterwards over drinks,  investors will have 
the chance to: 
• Discover new  investment  opportunities
• Get to know  the companies better
• Talk with  the company  directors and other investors + MORE TO BE ANNOUNCED
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Sell-off through 2018 is starting to reverse as bargain opportunities emerge for this 
investment trust

Why China is too big to 
ignore for JPMorgan Asian

Emerging markets have 
swung back into favour with 
investors who spent most 

of 2018 pulling cash out of these 
higher risk regions.

Last year the MSCI EM Index 
fell 14.6% versus an 8.7% decline 
for the MSCI World Index, which 
includes major markets in Europe 
and the US.

Well-documented trade 
tensions between the US and 
China, a strong dollar (many 

debt is dollar denominated) and 
muted earnings made for a tough 

Ayaz Ebrahim, one of the co-
managers of JPMorgan Asian 
Investment Trust (JAI).

story with the MSCI EM index 
having outperformed its global 
equivalent by 12.5%. Opportunity 
has come knocking.

‘China was very cheap 
compared to long-term averages,’ 
says Ebrahim who has been 

in recent months in spite of the 

far the trust’s biggest geographic 

More than 36% of assets 
are in China. Add exposure to 
stocks in Hong Kong and Taiwan 

60% of the fund in one place.
About half of the trust’s top 

ground, its army of investment 
professionals across Asia now in 
excess of 100 people.

CHINESE MARKET HAS 
MATURED
Ebrahim has been managing 
funds in Asia since the early 
1990s and he believes that a 
lot has changed in China and 
elsewhere in Asia over the years. 
‘Chinese companies are less 
state-owned while transparency 
and governance has got a lot 

For many investors, China has 
simply become too big to ignore. 
The World Bank believes that 
China leads the pack when it 
comes to economic growth. Even 
if growth is slowing, in the three 
years 2017 to 2019 the supra-

to account for 35.2% of global 
GDP growth.

The US (number two on the 
World Bank’s list) stands at 17.9% 
and the UK a piddling 1.6% by 
comparison.

China has long held a 

to pull; increasing life expectancy 

services, access to improving 

and many others.
This allows JPMorgan Asian to 

10 holdings are China-based, 
including social media giant 
Tencent, its biggest single stake. 
The recent momentum has 
also seen the average 11% or 
so discount to net asset value 
narrow to around 7%, based on 
the current 354p share price. 
That’s not out of kilter with other 
Asia and emerging market funds.

The trust has also been 
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Tencent 6.9%
Taiwan Semiconductor 6.4%
Samsung Electronics 5.8%
AIA 5.6%
HDFC Bank 4.2%

3.9%
Alibaba 3.2%
China Overseas Land & Investments 3.2%
Ping An Insurance 3.1%

2.9%

JPMorgan Asian’s geographic spread
China 36.1%
South Korea 13.9%
Hong Kong 12.7%
Taiwan 10.8%
India 9.5%
Indonesia 6.2%
Singapore 4.0%

2.8%
Thailand 2.2%
Others 1.8%

 Source: Trustnet

JPMorgan Asian’s top 10 holdings
make decisions for the long-run 
and largely ignore the short-term 

outside of its control, such as 

go to the ballot box in India and 
Indonesia (both April) and the 
Philippines in May, following 
those in Thailand last month.

TUNING OUT THE  
BACKGROUND NOISE

al change, believing 
that reforms already in place 
are unlikely to be reversed 
even if, for example, Narendra 

Congress, Modi’s chief rival           
in India.

The investment trust manager 
isn’t especially keen on India at 

from bad debt pressures, and 

a bit towards the higher end’.
Indonesia has been a more 

manufacturing conglomerate 

trust’s top 10 holdings.
But no decision is forever and 

following a strong end to 2018 
for Indonesian markets, Ebrahim 
and his team have begun to 
reduce holdings this year.

likely to feature good corporate 
management teams, strong 
balance sheets and very good 

that mean ‘these companies can 

Before clocking up the air 
miles with company visits, 

proprietary Expected Returns 
Framework system.

The system crunches a 

be used to compare businesses 

It looks at areas such as 
earnings growth, return on 
equity and price to book metrics, 

currency impacts, dividends, 

JPMorgan Asian currently has 
about 55 holdings, according to 
Ebrahim, split between higher 

businesses sprinkled with higher 
risk but lower exposure to 
smaller enterprises.

By Steven Frazer
News Editor
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Insightful commentary on market issues

As the central bank calibrates policy, pulling 
on levers such as interest rates and its 

programmes, it is logical to assume that the US 
Federal Reserve is the lord of all that it surveys.

from these supposedly temporary measures and 
taking monetary policy back to more ‘normal’ 
paths.

this year.

POLICY POSER

market dip.

We look at the US central bank’s position in the current market environment

Is the US Federal Reserve 
stuck between a rock and 
a hard place?

THE FED HAS SO FAR WITHDRAWN JUST 12%
OF ITS QUANTITATIVE EASING STIMULUS
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Insightful commentary on market issues

By Russ Mould

PRISONER’S DILEMMA

are asset prices simply too integral to the US 

denials to the contrary.

hard.

avoid that scenario could conceivably prompt 
stock markets and other asset prices to start 

conceivably makes it harder for the central bank 

unintended policy.
And remember that this policy’s main architect, 

or not.

US CONSUMER CONFIDENCE AND THE S&P
500’S PERFORMANCE MAY BE LINKED ….

… AS THE FED’S MOVE TO TIGHTER
POLICY SEEMED TO HIT BOTH



UNDER THE BONNET We explain what this company does

44  |  SHARES  |  07 March 2019

The company wants to dramatically change its geographic sales exposure

Why Merlin is looking 
to China and the US for 
future growth

China and the US could 
become more vital for 
growth for theme park 

operator Merlin Entertainments 
(MERL) as it aims to generate 
approximately 33% of sales each 

term.
Merlin currently generates 

The company wants to expand 
across China and the US through 
investment over the next 10 

its strategy remain the same.
Merlin plans to develop new 

passes and use its e-commerce 
Accesso 

(ACSO:AIM) to upsell services 
and cut queues.

It also wants to target visitors 
taking short breaks by opening 
more themed rooms based on 
the Lego and  brands.

is a priority with new parks set 
to open in New York and Korea 

in China if ongoing discussions     
are successful.

dependent on organic expansion 

Analysts have expressed 

the company can deliver the 
targeted returns for its Midway 

returns in the short term.
People may already be familiar 

with many of Merlin’s UK 

Tussauds. Merlin also generates 
sales from its  theme 

including  and       
.

Shares in Merlin have 

over the last two years thanks to 

as it is constantly looking for the 

in a fragmented market.
Yet its ability to do deals may 

requirements.

WHY HAS MERLIN 
STRUGGLED?
Merlin hopes its core strategy 
will help it bounce back from 
underwhelming trading over the 

concerns around terrorism and 
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ValueAct Capital to take a 5.4% 
stake in the company in early 

be broken up.

WHY ARE CHINA AND THE US 
ATTRACTIVE MARKETS?
Merlin is looking to the US 
and China for future growth as 

and money in these countries 

Instead of focus purely on 

the company plans to launch 

likes of 
such as shopping centres.

A 

within a year. In comparison 

a much bigger footprint and 

capital expenditure.

with Entertainment One (ETO) 
ts for 

the 

on the popular children’s TV 
character. 

Merlin wants to open Midway 

Centres for the US market and 

in China.

to open 10 new Midway 

TRADING IS STARTING 
TO IMPROVE
It’s early days but Merlin is 

recently returned to growth and 

openings supported       
’s growth.

movie should drive more visitors 
to the park amid a rebound in                
Lego sales.

underlying earnings before 

The earnings beat was 
supported by Merlin’s 

launch of Alton Towers’ 

more visitors.

 rollercoaster crash in 

working hard to restore Alton 
Towers’ fortunes.

WHAT DO THE ANALYSTS 
THINK?

future growth in a research 

Midway’s issues are structural 
and are unlikely to go away              

a same-site basis has been 
declining since the end of 

term earnings per share growth 
at a compound annual growth 

‘structural growth story’.

trading boost to  from 
the latest Lego movie.

 Lisa-Marie Janes
Reporter

Madame Tussauds in Bejing
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Bonds have had to work 
hard for investors’ 

bonds have seen their spreads 

STELLAR START TO 2019             
FOR BONDS

CAUTIOUS INVESTORS COULD 
FEEL SOME PAIN

We look at fixed income funds and their role in a diversified portfolio

Are bonds making a
comeback?



FUNDS

 07 March 2019  |  SHARES  |  47

the TwentyFour Dynamic Bond 
(B5KPRZ3)

CENTRAL BANKS AWARE OF 
RATE HIKE RISKS

A PLACE FOR BONDS

Holly Black
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the SHARES 
advantage?

Only SHARES magazine 
subscribers benefi t 
from an investment 
toolkit that gives them 
the edge and helps 
them make the very 
best investing decisions.

• Live share prices
• Customisable live watch list
• Portfolio manager
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• Intraday and historic charts
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KEY ANNOUNCEMENTS
OVER THE  

NEXT WEEK
Full year results

8 March: Bodycote, SIG. 11 March: Old Mutual. 

12 March: 888, Computacenter, Domino’s Pizza, G4S, 

Pendragon, Pennant. 13 March: French Connection, 

John Menzies, Advanced Medical Solutions, 

Balfour Beatty, Burford Capital, Dignity, Hikma 

Pharmaceuticals, Lookers, WM Morrison, Provident 

Financial, Standard Life Aberdeen. 

14 March: Capita, Marshalls, Quilter, Cineworld.

Half year results

11 March: River & Mercantile. 

14 March: DFS Furniture.
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